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Asymmetric Effects of Money Supply Dynamics on Economic Stability in Libya:
An Econometric Study Using the NARDL Model(2020-1990)

Abstract:

This study examines the asymmetric impact of money supply dynamics on economic
stability in Libya (1990-2020) using the Nonlinear Autoregressive Distributed Lag
(NARDL) approach. To ensure methodological consistency, the exchange rate of the
Libyan Dinar is utilized as a proxy for economic stability. Results confirm a nonlinear
cointegrating relationship, highlighting a significant "asymmetry"” in the long run.
Specifically, monetary contraction (negative shocks) exerts a more potent and
statistically significant effect on the exchange rate compared to monetary expansion
(positive shocks), indicating price stickiness and downward rigidity in the Libyan
market. The study recommends implementing flexible monetary frameworks and
enhancing fiscal-monetary coordination to mitigate the disproportionate effects of

liquidity shocks on currency stability.

Keywords: Money Supply, Exchange Rate, NARDL Model, Asymmetry, Libyan

Economy.

-

Aadial)

A Ay 1) lalaY) 8 L Y ¢ KU galaBV) il Al o 385 pall aal gaiil) ) a1 Jia
e g 0 g8 (i se (8 sl Tl )W) ol 3 anlll SlaiBY) i cdpdadill ) Y1 e 3508 da jay e’
Al ABSY 8 sala X b Gl ) Sie Ciledial da e 4l Aulpall Jea ) Ladill il e
Ayl (a8 gl V) oda Caddlii My (o jeall jras 85 e YDA 5 ) e dadial o graa g

Al 4l Al Ol 5ol Aulels (e da Le dpalinY) Al Cania g (s 5l

DY) @l e s 35l (e G Al cal ol ARl sl aliea o 8 A pal) AdSE) Jiatig
Cladall i Cadtia) Jlaial Aalaie il clesall Llaiu¥) Bl G ity ha ) shie (e galaBy)

6§Au)ndyiJLAﬁY\e;a.tbﬁthﬁg\queuﬁ‘gﬂ\Q;HH\X~AEY\XQHL‘j<}¢.iymiﬁytj&pu}ﬂ

2663



CasAly A s 38 aall (gale ALalil) o glal) Alaa

S ey bl Sl panll Jal) 8 o) a0l e 8l il ABlate b et g g
Gladall (Qséhaﬁ\ﬂ DA jdigas) ol jlball (e s Guadien JA A all Guen )l Jglaall
fashally Jualll cplal) 8 Alilaia B guay 3488 (e (B dpaleal) g dlagy)

Loy ¢ ool ) Y Ol piise Ao 2 g8l o yed Jilaie e i1 0 ga 5 Walie duda b cpe Al pall 3lhaii g
DIV 3 g salaie | 8 Al ) Aan (a9 ¢l Sla®y) Jas Zatall Al pud) QLS Clll CaDEA) juSay
L) Clesall Adaliil] ol il dilaty sy 3l ¢ (NARDL) el e de  sall cilelUa3 I3
8 AbLaiall e ol aall Coyeall s dlaid 235 ye uld Al all Cargts Jyshall 5 juuail) GalaY)
& gt Agleld ST A8 il delpa 8 ) A plila st o) oSy Lpuld il apaliy 2 5iil) (i ye
L 8 a8 ) RNy e

DJJJS T‘)L.v c"‘)\ﬁjﬂ\ d.vl&a A;gm ‘)Luwﬂ\ Q)A P )\)33.»:\" u;.ﬂ\ Jaa @ Lﬁdba.\é‘}“ )\)s.w‘ib J.sAs.a
Ll 8 amill ) gl madle st (g sal)

::deaﬁ‘ﬂ <l il g é)ﬁ.m JLE?\

S50 im e Rty e 3 5 S gl efpanl L Lom 3l Bl Ayl ) el i
Jail) pxe & pkis gl Jaadh Joa" RS" 4ok il ey @l ey b Glall (s siuall

(Downward Jeu¥) sai aseall ani Hsal¥ls Jand) of z8 Jl(Asymmetry Theory)
A ylas Jalia) iy ¢ ol Bland) (85 Apms i) (g san ST A3LSEY Ayl Aulind) S Jass Las cRigidlity)
Ahaa 5 il AUlals A cilaa 318 ) i) e S (5355 (RSl g ) A1)
A Y )l b b el il i

;:ngud\ Gl yall

b Bl pre HURY ) glie JUIS NARDL z3sei sk <l (Shin et al., 2014): w0 o
llatil 3 sa g vie Alliae U8 ) 5258 8 Lalitl) ddadll 2 3ail) o) cindl g o Jyshall 5 yusill cplaY)
(sl SLaBYl 8 ulal Jalaill s T 28 e cloduall A

3sa s ) ol (A adaill e 4l duldl i 8 cisy (Ben Tahir, 2021): 4slyy e
(& pdacaill dladiul 488 J g Y 5l & 55 Lae ¢ add) Jaladll e < il Lgis] 6y 8 40 yk 4830e
o sl Va5 5l falaal) i) (ELeSEY) s

Lladial o caaa g5 Ll Al dmy ) J 50 e NARDL z3se3 iiha (Igbal et al., 2017): 4l 2 o
e e sty e Clarall e 15 5T & pul (55 Lbudl 2ol Cllarall saliaiy) saill
Mo (S Y g dxda (S A Ladll" A b

2664



CasAly A s 38 aall (gale ALalil) o glal) Alaa

¢ ARDLAagie plaainly Ll Ao gl (i e g o pall jaw Je @3S (2019) cganall: 4l 0 o
o A Ll Claral) Jaalii 8 Canll 555 paay Gl il V) el jidia JalS5 3 5m X
RGP PAEDN| I T P R PNKVRENGA B [ | [ QPR E R ‘_,_gﬂ\ ALaidy) Ll

dalaie J50 8 Bl Gledall jlauY) dlainl 4 Blall ae gl (Kandil, 2015); 42 o
eyl s daaal) cleladl) e caliie je JSE g il (i ) Cleda of caidl s (MENA
Al 5 Al bl o Tl T (et Lae

Laal 5sad o

(Linear dshall zilail)l e aaic) Lgakaea o V) el 8 4pamil) Alpud) <l ol ) b Jal) sass o

NARDL Ziagial 4nladinl 3 Eaad) 138 Wany ) 6 gadl) a8y Y Jila i SIModels)

Y pat Jadi Aia 3 358 e 38 il aa (Jaadia JS 3580 (i ge (A il 5 3301 i elal dasial)

ol sl 8 Ll aaet 5 jalal Bee i Logh i 5 Lan ¢s 58 Apaliaidl 5 dpuslons

T agalll (el ) g3 gadll g daglal

AU 48 gl jabeadl) e L aseat a3 2020 1990 (3 88l 4 gin by e Al jall e
(5 S Al L) G ey S -

.(World Bank Open Data) (sl <liall 4 gidall cliball sac 8 -

(IMF Data) (Jsall 2l (3 gainal dxilas ) culilball -

A ) ppaiall aladin) &

(EXC) oSae¥ Y5l Qe ol Jlinall (o yras: @il pacial)

el a(M2) a8l e 1 il il

(OILP) Zsallall olad) Jadill jlaasl: juudall yaiall

<A (Nonlinear ARDL) hall e de jgall GleUai3 SIAN jlasi¥) 23 sad Ao 4l jall o8 aaiad
DUS o el & jidiall JalSl 2 g g (and e 45500 3 5all 16 Saaly (2014) 050315 Shin o sh
pae Ap 8 LA e las dpaS) i Alls g daa ge Clodia J(MS) 2581l (a se ) Jliuall jaaiall elsss
(G AY) LalaBY) il piall e o @il (e 8 claalediy g calal 3l e AV il

Cayeall yae Cp Ja'¥) AL gl 4 ) 53l A8l A2l 255 1 Jy sl Ja¥) b & jdial) Jalsal) Adstas oY f
ol LS ALl 43 yuacia

2665



CasAly A s 38 aall (gale ALalil) o glal) Alaa

EXC —ay + o MS, +oeMS;, +a3O0ILE + &

poc panil (MST) Al (M S 7)) Lanse Sl g Sl ) (MS) 2500 oSS 50 Sum

P ]
s L]

t £
MS, = max(AMS;,0) ; MS, => min(AMS;,0)

=1 F=1
(UECM):3all & Unil) promaat 3 gad 1Ll
AU 3 saill i Aty o ) s sa Jpanill Ao juw g Ja¥) B jral CLSaalinal) ()

7—1 g—1
> " wAEXC i + > (£ AMS, .r 0, AMS, S, + mAOILE ;) +
i=1 i—0 -

slgiddlia g w\,}ﬁ\ Jaladl) -

(Descriptive Statistics): sia sl sbas¥l :(1) s>

Ailasy)
(OILP) (INF) || (EXC)<anall (MS)
48.24987 5.772995 0.928530 39458.44
(Mean) L sial)
P
31.06886 9.346849 0.452350 38632.64 Std. kel
Dev.

& Jlamal) Gl ai¥ e oy LS el el 50 5ill mje (8 i e (i 2 sm s R ol Cilelian ) jels
A2 Copall yr ey (JiGall (& Al 50l 5y S A gale LA Sy Lea cdas sially 5 jlaa 5l
Cladally o 5ilis o )il ade N adeaill Jaeal (5 bl Gl gl ol Laby s ) il

Jalaill Jaa asldl) 23 galll 3 ol paiall 038 21500 5 om Le st 5 cpala@yl

2666



CasAly A s 38 aall (gale ALalil) o glal) Alaa

(Unit Root Tests):Jumdhual) 4y )yl @i L840 1(2) Jgaa

L) aadall || gLPP sl || PP kgl o
(a3l (JsY) (5 sisall) i
1(1) %l e i e e
(EXC)
1(1) %05 e i Jiie e (MS) 258l (s o
1(1) %l Yo i Jiee 32 (Il (OILP) L) s

Lngie daiel o lae oY) dadll (e Gyl abiee eSS Y PP Lid) gli pad -
=kl Qs s ARDL/NARDL
On Ja¥) dlsh 453155 A8le 255 (asdl (Bounds Test): & jidall Jalsill agasd) jLad) -
Agball ae Jl bl il
(F-Bounds Test) [dsaad) JLba) milid 1(3) Jgsa

LAl
(%5) (%5) LEPWERN| (Statistic)
JalSs 2 5
3.49 2.56 4.906 F-statistic

el o jidie JalSE A8le 2ga s S 55 Glad) Jsaall b Sl il SIS (ga

Aalia ) Al clerall

2667



CuoAlg Al s

NARDL [gisai cillia 13 :(4) dssa

38 2l (gala ALaLdd) a glal) dlaa

AN al Jalaall
- (Probydlaay -~ JEEN!

(Significance) (Coefficient)
x 0.0482 0.000931- Ralul) el
(MS_NEG)
Alagy) )yl

NS 0.3779 E-064.84
(MS_POS)

alas sla Cum ippall Haw o @il (e (8 Al @il (5 sine 58l asas lil) el

Gl il O o (s (B %5 e die Bilas) Yoy WLWMS_NEGMS\_NEGMS_NEG

s A Jila ase asa s ) Asill o3 i s Wilas) U sissMS_POSMS\_POSMS_POS aulauy)
sl 3 saill ]l e Fpam il ety Loy e ol yaas e 3l (e et
Short-Run ECM Coefficientsusadll saall gilid :(5) Jsa

(Significance) 4Vl || Prob. &dlia¥) || (Coefficient) dalxal) aadial
D(MS_NEG)
ok 0.0217 0.000170-
D(MS_POS)
oA 0.0054 E-051.16-
ok 0.0000 0.332469- | {CointEq(-1)}

OIS G a5l (e ilatia olad o puall jrud Allaie e Aladul 3ga s M sl Ja¥) @il
bl (al Y140 sane (uSay Lay oa gall Claiall (e Giliaa) AV STy 6 8 ALl claaall L3l
znaide yu s JalI Al sha 4 3 S4B 3 sa 55 sirall 5 calliad) Undll) s Jalae oS LS 4508101 483
a1 jpal YR e

2668




CasAly A s 38 aall (gale ALalil) o glal) Alaa

gyl A ged) Jamadi Jgn S - ka ac iy clipaall Lgina b 3 shll AaSl) Ay ylaill pa il o34 (a5
sVigbal et al. (2017) sShin et al. (2014) 7l ae aai S ¢ Jlanl) 3 san ddadi yall Jiladll a2e

O s 8 A8 5 sand s 8 aad) gy iy g Agmy ) calalaBY) 8 Akal) ye 3l dpaal )l
Aol Aad) 8 Cojeall e o dgaiall Aubuad) 3 il axe o ould Jila s D

a3 edanlall JSLaall (e 6 glA 5 73 gaill 33 50 (lanal (Diagnostic Tests): duadinl) ¢ Wiy -
| Gl Hlaaly! ¢l ja)

(Wald Test):Jilaill axal ali g L33 2(6) Joi

(Probability) dsllaiay) (Value)iesl) Alasyl
0.0000 E+085.89 Chi-square

Lzl o 3 et lerall oall) SLaBY) dlaial 8 g gira Jila ade dga s allg LA Ol XS
3 gand) A )8 ae 5 Aa il 03 3 5 Lguiad ) oy AoV Apbuad) lenall 1 (s (398 293 5 pms Ay sl
el 5 Jas Las o sl (g 150 ST il (ELaKIVY (ol 3 Aaad) a1 e amasi g Jaa) gad

Aol bl Jilas ANARDL Apngie plasial

(Breusch-Godfrey LM Test): 513 ki ¥ JLid) :(7) Jea

(Prob.) Adlaia¥) || & guenal) dagll iilasy!
0.240 4.623616 F-statistic

5 e il il Slie) (Say Jilly rdsaill JBs (s sine G0 Bl 2 axe S Aagll i

lan Y Anlill (e 48 i ga g

(ARCH Test): bl puilad JLaA) 2(8) Js>

(Prob.) Alaiay) || 4 gusall Zagdll Aglany)
0.3314 0.981319 F-statistic

) i) 352l ol 8 550 s Lom ez smill 32 6 (o5 i S 3 m 5 e ) Al

2669



CusAlg A dild

(Jarque-Bera): skl aajsil JLEaN: (1) a8 JSi

-0.05

0.00

0.05

0.15

0.20

38 2l (gala ALaLdd) a glal) dlaa

Sample 4 31

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness

Kurtosis

Jarque-Bera
Probability

Series: Residuals

Observations 28

1.61e-16

-0.005449

0.212274

-0.112477

0.069385
0.776578
4.246354

4.626642
0.098932

(CUSUM & CUSUMSQ)<dkalaall 4yl Jiiu) JLsdl: (2)) pdy Joil)

15

5 | -77-7-77-7-7_ . ! —

-10

-15

18 20 22 24 26 28 30

— CUSUM - 5% Significance

1.6

1.2

0.8

0.4

0.0

-0.4

16 18 20 22 26 28 30

—— CUSUM of Squares 5% Significance

G siua die dajall 3l Jaly a8 clisiall o) @ ekl 1)) CUSUMSQ 5 CUSUM (sl il
b Aelatind Ladla e L A g ge Ol i) (5 Jogl) Sl YL iy 3 salll of K5 1368 <045
L 8 Aaalai@y) &l juaiall g 2 831 (a je (pa ABDall s

clalifiuy) § dailad)

A A0 sl Al ) (2020-1990) 5l ol SLaBY) iy e

2670



CasAly A s 38 aall (gale ALalil) o glal) Alaa

DU JiasS) ull) il Gopea e Alaiand o ol Jidail) il c ol Jilaill e < g
Sl dashall da¥) s atall Clllaal) @ jedal G ¢dlilate Cangl 4ol Cilediall (galaBY)
Aol oda 2555 o) as il A (3500 T 55 Ty gina ) 5 iy (Adadl ilariall) gl 3L
U g a2 jaa Leadle Cnay Alaall 4 8 diae YA ) 058 Lad (8 A sand) il 31 0
i) Ja¥) i 4l

8 " Sleu¥IM 5 el dsa s Jashall Ja¥) Cilalea 8 ol s 1JiuY) sad jlell 0 gen
Lat casdill i e (& bl e deuw Adadd) Jlanly Cipeall jra Jolily G ¢l (3 gl
Gl Ll B AIS il o5 3 g g A b o Lea iail) AL ) i i 13 gan s R slia el
Wl Aad A5 ¢(0.33-) Ja(ECT) Uadll momaai Jalae dagd <y :ladll mopmia 3301 4018
Loty JaY Jasha 40 ) 58 solaias) e 5 508 elliag sabeai¥) oUaill of ) lld aty Lilaa) 4 giaa g
bl G e s (ot A gia 323 Ao ju Ay i) Clerall ¢ dy 2a L %33
glai®Yl

Al b Leuls Uapy 150 canli QLA Jasil) land o 4 jal) aadS idadil) Cilanally Jals )Y
458 e ST Lpapdal) 3 ) sall ) ge el Uiy L 3 o) ) Jray L i) Cilaaiall
AEse 45085 Cilald Sl

Clua gil) -

s IeaBY )Y 3 3a3 lanal Al sl A8 Lias Al 5 o 55 cialiionall gl e 2l

Cua dialaall 5 salad) AileaY) Clulud) aiag "Lg‘)S‘)AS\ o paadl o ann )i g A5 e A gl 3l
GRaln ol alasiud Qs lelime ()5S Gopeall a )il o bl b i of 2l al) e
Al e Uadll &) guadd) J gam s lanial "Cagiiasdll

Al ALK L aia 5 35S oyl syt e IS Ao W) (o Y Al pand) (il aliey

(orin ) 2l clabia) 5 g8l (e Cp )5 Al Al A2 Lua iblalia¥) 5 385l ia el G )5
el SLaBY) IS Jla 8 dia ) dleall el 1) 168 a5 i) s sill (Y 150

b T yi sa (538 el Gi el 5 l0) (Gl Jyadi g Aol Aaladl a5 ) 1 pmnnn el ) BN 3y a
Alaind L Jilall aae sas Jd sl el i Ll laca s a5l (s & ") pdall" Ciladeall Jylii)

33 s

2671



CasAly A s 38 aall (gale ALalil) o glal) Alaa

el all daild, 9

Al gl el Y f
Al Al sl eaY) a5 25 e G A ¢ (2017)cAaen aln) @
. 201-225.0= «(4 222ll) 22 daall Lialel/ o jlai deals Lae
Aao Lol (A (oalaBY) ) L) G (8 il Adsnd) ol Allad ¢ (2021) A0 A G @
. 55-78.02 ¢(3 2221y 11 alaall )5 S rall Lot i paaa) LoleaBfy] &gl
-1990) Al Alilai A 53 1Ll A pdiail) e W STy 4ail) Aol ¢(2019)¢ g8 2aaa calls @
. 112-135.0= «(1 2221y 8 Alsall « LolaBy/ Sl jall Lonlll Used/ (2017
ARDL. dingia aladiuly bad & Copeall jaw e a5l (e S ¢(2019)¢ el cgazml) @
. 89-110.0= ¢(10 22all) 5 alaall ¢ pul/ daola - Llel) Sl ) 4las
Ll Al sny 1) Jal) 8 il ) EaY) e LiludSadl 5 adill e ¢(2018)¢plla ¢ 21381 o
. 20-45.0= Lildll ey el pall s Sl s sall Bl el S el
Aada¥) aal ) Ll

e Bahmani-Oskooee, M., & Mohammadian, A. (2016). Asymmetric effects of
exchange rate changes on domestic prices: Evidence from Nonlinear ARDL.
Economic Systems, 40(2), 210-222.

e Granger, C. W., & Yoon, G. (2002). Hidden cointegration. University of
California, Riverside Working Paper, No. 02-02.

e Igbal, N., & Nasir, M. (2017). Asymmetric effect of monetary policy: Evidence
from Pakistan. The Pakistan Development Review, 56(1), 1-25.

e Kandil, M. (2015). Asymmetry in the effects of monetary shocks in MENA
countries. International Economic Journal, 29(4), 567-590.

e Pesaran, M. H., Shin, Y., & Smith, R. J. (2001). Bounds testing approaches to
the analysis of level relationships. Journal of Applied Econometrics, 16(3), 289-
326.

e Shin, Y., Yu, B., & Greenwood-Nimmo, M. (2014). Modelling Asymmetric
Cointegration and Dynamic Multipliers in a Nonlinear ARDL Framework.
Festschrift in Honor of Peter Schmidt, 1(1), 281-314.

e Verheyen, F. (2013). Interest rate pass-through in the EMU — New evidence from
an asymmetric ARDL model. Economics Letters, 118(1), 79-82.

2672



